THIS AGREEMENT, made and entered into
by and between the STATE OF ARIZONA
acting by and through its State Highway
Department, as party of the first part,
and the CITY OF BHOW LOW, as party of
the second part.

RECITALS:

Tor the safety and protection of the traveling public, it is
necessary and desirable that certain improvements be made on the State
Highway System in the City of Show Low. These improvements shall include,
but not be limited to, the maintenance of traffic signals and highway
1ighting at the Junction of US 60 and SR 173.

WHEREAS, the parties hereto for their mutual benefit desire to
cooperate in the operation andtmainteuance of the said improvements in
the manner hereinafter stated, and

WHEREAS, it is the desire of the parties hereto to proceed
with and set out in writing their understandings and agreements pursuant
to which the said improvements shall be made and subsequently operated,
maintained, and replaced.

ARTICIE I

IN CONSIDERATION of the covenants of the State herein contained
and the faithful performance thereof, the City agrees:

1. 1In the event of any future City initiated construction
projects involving the above~referenced intersections, the project plans
shall include all details for the relocation and/or modification of any
or all signal and/or illumination equipment, and such plans shall be
the City's expense.

2. That any proposed modifications of traffic signals and/or
highway lighting locatiens on the State Hig?way System shall be based
on and supported by traffic studies. A1l proposed modifications shall
be submitted to the State for approval.

3. To permit the State or its authorized agent to inspect
all equipment installed on the State Highway System within the City.

4. To furnish all labor, tools and construction equipment
necessary to replace damaged or defective materials and apparatus, and when
necessary and with the approval of the State, to ingtall additional
apparatus as may be required; all materials and apparatus whether replace-

ments or additiens, to be State-furnished.
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